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Olmert, Peretz rule out dep. ministers in new gov't
Haaretz Correspondents and Haaretz ServiceAmos Harel and Mazal MualemBy

Interim Prime Minister Ehud Olmert and Labor Chairman Amir Peretz, responding
to wide criticism of the "inflation" of the prospective new coalition, decided Monday
to cancels plans to nominate deputy ministers for the government, Army Radio
announced.

The move, which must be approved by their respective Kadima and Labor factions,
effectively delayed the signing of a coalition agreement, which had been expected
on Monday afternoon.

The exception to the ban on deputy ministerships would be United Torah Judaism,
which on principle does not accept full cabinet ministries.

According to new understandings between Olmert and Peretz, the minimum wage would
rise NIS 500 in four stages by July 2007. A NIS 250 raise on June 1 2006, NIS 125 on
April 1, 2007, and NIS 125 on July 1 2007. This month's NIS 122 update to the minimum
wage would be considered the first raise according to the agreement, the radio said.

The sides also agreed that the government guidelines would call for the minimum wage to
rise to the equivalent of $ 1,000 (approximately NIS 4,600) by the end of the term of the
17th Knesset.

Senior Laborites fume over Peretz's meager ministerial haul

Labor Party chair Amir Peretz received a cool welcome from faction members when he
arrived on Sunday to report on his achievement in coalition talks. Senior party members
claimed Peretz managed to get mostly junior portfolios and was primarily concerned with
securing his personal standing in the cabinet.

Peretz plans to bring his list of ministers for approval by Labor's central committee next
week, but veteran MKs Danny Yatom and Matan Vilnai are demanding that the party's
central committee compose the list. Central committee members yesterday began
gathering signatures to that end.

There was also grumbling among senior members that Peretz managed the negotiations
alone, with Prof. David Libai and Rachel Turjeman merely serving as props and kept in
the dark.

Peretz has remained silent in the face of all the criticism. In his mind he has brought the
party an impressive achievement. Associates said yesterday that "nothing has been
finalized yet, everything is media speculation, we haven't finalized the guidelines yet."

Meanwhile, there is speculation in the defense administration about appointments under
Peretz as defense minister. Peretz's deputy is expected to be Ephraim Sneh, a reserves
brigadier general who served as Ehud Barak's deputy defense minister when Barak was
prime minister from 1999 to early 2001. Unlike Peretz, Sneh has relatively ample military
experience. His last active service posting was as head of the Civil Administration in the
West Bank. During his time at the ministry Sneh was involved in decision making in many
areas and was in charge of handling several major issues, including homefront protection
and the defense industries.
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